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Calculations of Economic Effects of Social Welfare Policies
Kenji GASAWA?*, Koutarou KAINO*
Abstract

We estimated the economic effects of i) expenditure on the social welfare sector and ii) increase in
income of households with workers with disabilities in sheltered workshops, using a input-output
framework. We found that expenditure for the social welfare sector would increase the gross product
lower than the same amount of expenditure for the public works sector, but the former would increase
the net national income higher than the latter. The calculation results revealed that, to compare the
effects of expenditure for one sector with those with the other, we should promote a marginal

propensity to consume to average one.
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